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■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■ 

Business Overview 

・W-SCOP is the special manufacturer providing separators for lithium-ion secondary 

cell batteries (hereafter, “LiB”). 

・Owns manufacturing facilities in Korea and mainly distributing to China, US and 

Korean battery manufactures. 

・ Obtaining tax benefit from Korean government for overseas corporates, 

established manufacturing facilities in Korea and  realized to maximize  the usable 

film surface and fastest manufacturing speed utilizing unique manufacturing process 

which is called sequential uniaxial separate extension method. 

・Continuous manufacturing innovation resulted in compatible with strength and 

high porosity of the film, and their products are highly appreciated by their 

customers. 

・Demand for lithium-ion secondary cell battery is anticipated to make rapid growth 

arising from environmental require and increase the users of smart phone etc. 

■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■ 

Expectation for Rapid Growth  

(FY2014 Review and future growth strategy) 

【Overview of FY2014】                         

Sales for FY2014 increased 66％yoy to 4,522 million yen, as well as operating profit, 

which reached to 332million yen, which was 147million deficit, showing strong 

performance. 

http://w-scope.co.jp/index.html
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As the company’s profit should be estimated operating profit basis (because of the 

tax benefit and FX profit/loss as they are trading US$ basis), SIR confirmed that the 

company clearly crossed break-even point and established profit making system.  

Main factor for it is considered coming from i) the rapid increase in demand in China 

and US where they have their main customer base, ii) increase of Tier 1 customers  

based on the quality of the company’s products. 

【Aspects of the demand for LiB】 

Global Lib market is expected to increase the demand for i) EV (Electric Vehicle) / 

HEV(Hybrid EV) and to restore renewable energy by ESS to solve environmental 

issues and ii) battery for law end price smart phone and sub battery. 

The market volume of LiB is anticipated as below. 

 

Especially, governmental activities of US and China testify the anticipation.  

 

(Unit; Thousand Yen)

FY2014 FY2013 % YoY

Sales 4,522,355 2,717,479 166.42%

Cost of sales 3,392,256 2,114,742 160.41%

COGS Ratio 75.01% 77.82% -2.81%

Gorss Profit 1,130,098 602,736 187.49%

Gross margin 24.99% 22.18% 2.81%

SGA 797,768 749,921 106.38%

SGA Ratio 17.64% 27.60% -9.96%

Operating Profit 332,330 △ 147,185 -225.79%

Operating Margin 7.35% -5.42% 12.76%

Ordinary Profit 695,107 119,974 579.38%

Ordinary  Profit  Margin 15.37% 4.41% 10.96%

Net Profit 528,656 137,480 384.53%

Net Profit Margin 11.69% 5.06% 6.63%
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【How W-SCOPE is placed in the market】 

W-SCOPE established their unique position in the market as a specialist of separator 

manufacturer for LiB. 

Their uniqueness is coming from their manufacturing method. Their unique 

sequential uniaxial separate extension method (shown below) enables to use the film X1.8 

compared to ordinal manufacturing method and realized X2.6 manufacturing speed without 

deteriorating the quality. 

【W-SCOPE way】           【ordinal manufacturing method】 

 

Together with the technologies, utilizing tax benefit in Korea, the company could 

obtain cost leadership in global market.  

On the other hands, coming from the over estimation for LiB suffered the battery 

manufacturers resulted US largest manufacturer A123, the company’s one of the 

important customer) went bankrupt (Chapter 11) in 2012. The unstable market 

badly affected to the company. 

However, in these years, the restructuring of the battery manufactures had 

proceeded (eg. A123 was acquired Wang Shang Group and sold ESS unit to NEC) 

and the market climate changed to follow-wind to the company. 

The trading with Tier 1 companies (Top 10 battery manufacturers) is as below.  

 

（from the company’s presentation materials） 

 

【Future growth strategies】 

Based on the current circumstances, the company is planning their future growth 

strategies as below. 

① Strengthen the film manufacturing facilities 

Increase the manufacturing facilities shown as below. 
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② Empower cost leadership 

The company estimates the price will be lowered for future. 

They are preparing to keep their cost leadership in the market. 

【The company’s estimation for the film price】 

 

③ New business development 

The company established research institute in Korea and explore new technology 

for further high quality for LiB separator film and new business area such as 

reverse osmosis membrane where they can utilize their existing technologies. 
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【Forecast of FY2015】                            

 

 

Further, the company is expecting to reach 10 Billion yen sales in FY2017. 

SIR would like to closely look at the performance of the company. 

 

Yuichi Sekiguchi   

CEO  

Strategic IR Insight Inc. 
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Global Disclaimer 

This document has been prepared by Strategic IR Insight Inc. (hereafter “SIR”). This document is for 

distribution only as may be permitted by law. It is not directed to, or intended for distribution to or 

use by, any person or entity who is a citizen or resident of or located in any locality, state, country 

or other jurisdiction where such distribution, publication, availability or use would be contrary to 

law or regulation or would subject SIR to any registration or licensing requirement within such 

jurisdiction. It is published solely for information purposes; it is not an advertisement nor is it a 

solicitation or an offer to buy or sell any financial instruments or to participate in any particular 

trading strategy. No representation or warranty expresses or implied, is provided in relation to the 

accuracy, completeness or reliability of the information contained in this document (‘the 

Information’), except with respect to Information concerning SIR. The Information is not intended 

to be a complete statement or summary of the securities, markets or developments referred to in 

the document. SIR does not undertake to update or keep current the Information. Any opinions 

expressed in this document may change without notice and may differ or be contrary to opinions 

expressed by other business areas or groups of SIR. Any statements contained in this report 

attributed to a third party represent SIR's interpretation of the data, information and/or opinions 

provided by that third party either publicly or through a subscription service, and such use and 

interpretation has not been reviewed by the third party. 

Nothing in this document constitutes a representation that any investment strategy or 

recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise 

constitutes a personal recommendation. Investments involve risks, and investors should exercise 

prudence and their own judgment in making their investment decisions.  

Research will initiate, update and cease coverage solely at the discretion of SIR. The analysis 

contained in this document is based on numerous assumptions. Different assumptions could result 

in materially different results. The analyst(s) responsible for the preparation of this document may 

interact with trading desk personnel, sales personnel and other parties for the purpose of 

gathering, applying and interpreting market information.  

SIR specifically prohibits the redistribution of this document in whole or in part without the written 

permission of SIR and SIR accepts no liability whatsoever for the actions of third parties in this 

respect. Images may depict objects or elements that are protected by third party copyright, 

trademarks and other intellectual property rights. All rights reserved. 

 

 


